2308000106051002 / 2008000106050012
EXAMINATION FEBRUARY-MARCH 2024
BACHELOR OF COMMERCE (SIXTH SEMESTER)
ADVANCE ACCOUNTING & AUDITING - VIII - LEVELS

[Time: As per schedule ] [Max. Marks: 50]

Instructions: Seat No:

1. 1. Fill up strictly the following details on your answer book
a. Name of the Examination : BACHELOR OF COMMERCE
(SIXTH SEMESTER)

b. Name of the Subject : ADVANCED ACCOUNTING AND

AUDITING PAPER - VIII

c. Subject Code No : 2308000106051002/200800106050012
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question. Student’s Signature
4. All questions are compulsory.

5. Show the necessary calculations as a part of answer.

Q.1  YloY [Asey yie 53 AL salod w1l 15
Select proper alternative and give correct answer.

1. o{l1Qe11 US| 53 (Atilel ALY B?

Which of the following statement is correct?

A. W2 AUIR SClle] 511 §5d WSLGe2o2e] B,
The task of preparing budget is that of accountant only.

B. og2H WM Yed HI2 eALS1U Wal 1([UYIH vielos) YsalHi
214 8.

In the budget quantitative as well as monetary figures are given for
the next period

C. Ui s5d welslY elw] YsalHi wid 8.
Only quantitative figures are given in the budget.

D. %2 UL9ell o U2 Gfeildd M 441 B.
Budget is prepared for previous year.
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2. o{1Aell U\ 53 (Atilot 1Y o1efl?
Which of the following statement is not correct?

A. W2 W H[dRe] 251 L0l Le] 1%t B.
Budget is a short term planning for future.

B. Mg W3] vi52l GIRL [AUd 539 issIu{] A1 s3]

A L] Al UR 252l pAMdIHi 11d B.
Budgetary control aims at controlling actual performance by
comparing pre determined figures with actual performance figures

C. W2 gl tels{l W] 511130 Aulaslell slani Sl sl A,
All activities are centralised in the hands of top management

D. 4982 &lRISUTIHI Altetlo]l AB GUAdL A .
The resources are put to optimum use in companies where budgetary
control is in operation

3. oflAetl US| 53 (Atilet WBEIoLoA] & e.2lldd «1eil?
Which of the following is not an objective of budgeting?

A, [AISHHI Adl WAL HIR Hoyl 23] 8.
It requires approval for routine spending.

B. WR2lsAl &d MidRs Adl Ul [5Ud 55| sdlell B
It establishes prices for internal services.

C. Wdlol Hi WG] s1H{12]s] M 1%et sAIH] 414 B
Budgeting forces advance planning.

D. 482121 UL S o] ofl(dlefl sHURIBNA HIlEd] 110 B.
It communicates management's policies to sub-ordinates.

4. o{1Aell US| UL oiog2ell UHIALL YHUA Bejdefla Vel UAH] ed)
oefl?
Which of the following budget is not included according to time Factor?
A. 251911011 ¥el%ust
Short term budget
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B. Gltdl dl01le] Bie Iy
Long term budget

C. URdde120le 2ielou-
Flexible budget

D. GUsd US| 818 Ul «ife
None of the above

5. o{lAol| US| $& 0lloddell AH1AQL GUltel vielesUall ddlsQAMi
o1 8?7

Which of the following particular is included according to classification
Of production budget?

A UL HIGYH Lo v Ut
Direct materials budget

B. Ucdel 3l v iyt
Direct labour budget

C. SIRUilell URlel Wle vielorus
Factory overheads budget

D. GURSd Wyl
All of the above

6. AALHEI] Borloll USIRHL 56 Wlcddell HH LAl Ul 87

Which of the following particular is included in types of
Responsibility centre?

A. vlasaefl S C. Aslaaefl S,
Revenue centre Investment centre

B. Wdefl ¥, D. GURSd vyl
Expense centre All of the above
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7. A5S WelwUA Hl2 GUAL] ALt &
Cash budget is useful tool for---

A. AYUIBls] W 1A)oet
Sales planning

B. 5L W [A\oset
Tax planning

C. WRIEls] w1lwel
Purchase planning

D. <llQLislA 2410\l
Financial planning

8. oSl 3] WA Ff 1131l UL WAL viof5H . 1,00,000 A .
1,£0,000 8, UHA IV V¥ HIY B, 5 13] HIUHI §6 25Hd]
ysauil dedl?
Overheads expenses of January and February are Rs. 1,00,000 and
Rs. 1, 60,000 respectively. Time lag is 1/4 month. Calculate total
Amount to be paid in February.

A. . 144,000 B. . 1,854,000
Rs. 1,15,000 Rs. 1,45,000

C. . gY,000 D. . 2,04 000
Rs. 65,000 Rs. 2,05,000

9. «{lAst1 US| 53 (Atilet A5S BielogUsteil HUlL o1l AeHHI ALY B?
Which of the following statement is true according to the limitations
Of cash budget?

A. 55l A1ds el 2 sell el Y5cllol S1A 4234 «tefl.
Estimate of cash receipt and payments is not difficult work.

B. d wla eldlell elefl Ul #ueldl 2usdl «tefl
Small firm cannot adopt as it is expensive.

C. dal $12Q A5Se(l cydeul AR sl d 1551 4 2SI 18l
It is not possible to decide when to make arrangement of Cash.
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D. 45| Ws{] Alogetl e1ss] sl HIR d [Wegd GUAL] «tefl
Not useful for provision of capital expenditure.

10. {1311 US| ) WA uRdds12ild vielosusiel 4oiltd «iefl?
Which of the following expense is not related to flexible budget?

A Uldd W B. dsldd Usd:
Variable expense Differential cost
C. RUR Wy D. §6 wiy
Fixed expenses Total expenses

11. W$ 5Us{lHi Yo% Gelltel 251 90,000 W sH o Gcllest ALY &
£0% GlUleel (S LUIR] WSHELS . 90 8, AR 0% Bl
L[S €U R WSHELS 2. 90U 8. d) tU IR UL USIRAL WA B

In a company at 50% production capacity 10,000 units are produced.
At 60% production capacity depreciation per unit is Rs. 10. At 80%
production capacity depreciation per unit is Rs. 7.5, then depreciation
Is which type of expense?

A. wd yfdd B. UGd
Semi variable Variable

C. ReRR D. U
Fixed Direct

12. A5 SUsilefl Hiled] «{1A Yyow 8.
Gculest ¥ sHL ¥ (000 €¥00
SRUWIL WAL A, | 3,0%,000 ¥,£0,000

Information of a company is given below
Production units 48,000 64,000
Factory Expenses Rs. | 3,84,000 4,80,000

%) 9U,000 W sHlo] Gllest SAIMI 21 dl §6 WA 3ed) &ly?
If 75,000 units are to be produced then, how much will be total expense?

A. =, §,00,000 B. 2. U4 ¥%,000
Rs. 6,00,000 Rs. 5,46,000

C. . Y% Yoo D. . 3,U¥,000
Rs. 5,62,500 Rs. 3,54,000
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13. §l01l=
Contribution =

A. RUR WUl - W12 B. (R&2 W[ + 18
Fixed expenses — Loss Fixed expenses + Profit

C. AUl (F4d — Ulad Wl D. GURASd viell %
Sales price - Variable expenses All of the above

14. %) (R212 W3 . 3,250,000 S\, o151 %eRll QIR ¥o% Sl dall
WsHELS AU [EHd . 9U €A d . R,¥0,000 o5l HNdd] %e3]

dy 1 W sH] 5edl?

If fixed cost Rs. 3,60,000, profit volume ratio 40% and sales price per
unit is Rs. 75, then what will be necessary sales unit to earn profit of

Rs.2, 40,000?
A. ¥, 6000 B.q4,000
4,000 15,000
C. R0o,000 D. 94,00 000
20,000 15,00,000

15. %) (R212 W . 3,¢0,000 S1Y, WSHELS AUed WA . 3¢ E1U A
AU (6ig 90,000 WsH] E1U dl WsHELS AU (EHd 3ed] s1?

If fixed expenses are Rs. 3, 90,000, variable expenses per unit are Rs.
18 and break-even point is 10,000 units then what will be the selling

Price per unit?

A. . U9 B. . 1
Rs. 57 Rs. 21

C.%. 94 D. GURsd WSl 816 uwleife
RS. 75 None of the above
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Q2 P duUR)
(Any four)

(1) "l (@.efl Hiledl «{1A Yooy B.

Ucle] HIGH Mol q,Uo0,000 | RURWU[=. | Yo 000

PRI E1RN 90,000 | AYIQ . Y,00,000

SRVt Uldd WAL=, | ¢o,000

Information of Dharti Ltd is as follows.

Direct materials Rs. 1,50,000 Fixed expenses Rs. | 50,000

Direct labour Rs. 70,000 Sales Rs. 5,00,000

Factory variable 80,000
expenses Rs.

8L 8L: (1) UMY (Gig
(2) %) UG ViHI 20% aeIR] Al ) elq MR (6lg

Calculate: (1) Break-even point
(2) New Break-even point if variable expenses increases by 20%

(2) <ilAs{] Hiledl U] SIAXGR HIYsil A5S WB2 HIE HAG §6 254 21lH).

U1y ALRIR wlselR o QLod? slaruR

§4 AYLRL . | ¢,00,000 ¢,00,000 13,00,000 | 9R,00,000

From the following information, find out the total cash received for cash
Budget of December month.

Month September | October November December

Total sales Rs. | 8,00,000 9,00,000 11,00,000 12,00,000

59 AULRL «11 0% A5S AU V. GHIR AYIRLAl Yo% <1131 AY I
UeSlet [ UM, 30% otlQLL RURGLLE oflont HIMHI el od1S]etl o1 1LL Alost
Held HA 8.

Cash sales are 20% of total sales. 50% amount of credit sales is received in
next month after sales, 30% amount in second month and remaining amount in
third month after sales.
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(3) 2l (@, of] Hifed] «{1A yoyw 8
Information of Swarg Ltd is as follows.

(2212 W . U 20,000 Y[Cd WA WSHELS . 92, AUIQL [SHd N SHELS
.Y, Gallest SH) ¢o,000.

Fixed expenses Rs. 5,20,000, variable expenses per unit Rs. 12, sales price
Per unit Rs. 25, production 80,000 units.

ARLA3] 52 (2) UHAR (Gigetl A sH)
(R) . 3,(0,0006{§] HU1ddl| %3] ULl WSH).

Calculate: (1) Break-even point in Units
(2) Necessary sales units to earn profit of Rs.3, 90,000.

@) dislel (6. oAl Hiledl yl uis 8.

Gallesl &Hdl £0% 0%
Gulesl AsH) 0,400 13 Yoo
SIu Lol WAL 2. ¢(\U,000 1,00 000

Information of Akash Ltd is as follows.

Production capacity 60% 90%
Production units 10,500 13,500
Factory expenses Rs. 85,000 1,00,000

SU% Geuleet &HA I UEd el Re1R SIRW1LstL W Q1)
Find out variable and fixed expenses at 75 % production capacity.

(5) Wsld (@. «ll Ae Ul 2101 30% wal 15l el QIR ¥o% 8. %)
A1l 1Y,00,000 1Y dl
(1) Ylv] o1§) 2
() UHde (eiga AUl 2.

Prakruti Ltd. has Margin of safety 30% and profit volume ratio is 40%. If
Sales is Rs. 15, 00,000,
find out (1) Net profit and
(2) Sales at Break-even Point.
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(6) MU RS walwelRlae]] (sulodl ueg(defl AR A1dUASAIM) wQLLd),
State the prerequisites of effective responsibility accounting methods.

(9) 45l USdzetl [alay vuld) aalid).
State concepts of cost of capital.

(¢) SI Bef 12 vieloUA of Ad{[501 dud),
Write the classification of budget according to function.

Q.3 Yd (@l {lAsfl ULlSdl uzeil astf2413] 20y &f] A (U 0% Yl Ass 13

w32 dUR S3.

From the following data, prepare cash budget for Surat Ltd. from January 2024

to April 2024.

(1) dl. 3-9-20% <11 1% A5S [AdS . 0,000 B
HIY QYL e, sl 2ls | 1Yl 2= ulel vl

2, 2,

o1a_1-0{2_ 3,94, 000 30,000 ¥0,000 90,000
5”[%1-0{2 3,00,000 {0,000 ¥%,000 Yo ooo
%c!ib{[ﬂ 3,20,000 30,000 YR,000 (0,000
1%0%2»[[2] 3,4o 000 ¥0,000 Y(¢,000 0,000
1-[[2[ 3,(0,000 Yo, 000 %¥,000 (co0,000
A (ud ¥,00,000 0,000 90,000 (co0,000

On 1-1-2024 cash balance is Rs. 60,000.
Month Sales Rs. Closing stock Rs. | Wages Rs. | Overheads

Rs.

November 3,75,000 30,000 40,000 70,000
December 3,00,000 20,000 46,000 50,000
January 3,20,000 30,000 52,000 80,000
February 3,50,000 40,000 58,000 60,000
March 3,80,000 50,000 64,000 90,000
April 4,00,000 60,000 70,000 90,000

(3) HIL HIMHT -9 e] e 1o 2. Uo,0000{] ui1ds 219

Interest on securities of Rs. 50,000 will be received in the month of March.
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(%) IS R22 WAL +.93,000 del HIUS 412 . ¢,0000(] YHIALL
wRletuyi audg 8.
Monthly fixed expenses of Rs. 12,000 and monthly depreciation of Rs.
8,000 is included in the overheads.

M) HIA HIMH] 2, (c0,0004]| [SARI WS ULSAIH 24149,
Debentures of Rs. 90,000 will be issued in the month of March.

() 10% 2155 d2ld Hidefl WIlel A5l saHi w1d 8.
Purchases are made for cash at 10% cash discount.

(9) USAR UR U% sislell Hids AUl &l 8.
Goods are sold at a profit of 25% on cost.

(¢) W1Id5ARUslL . 33,000 S (3] Ui Ysdll.
Income tax of Rs. 32,000 will be paid in the month of February.

() AHY AL AYULRL — 0% ASS AUl Aol GHlR QAR LY HIA.
HoZl — % HIA, (RR12 WAL /2 HIY, e?l URLe WAL - .U HI,

Time lag: Sales - 20% cash sales and Credit sales - 1.5 month, Wages - 1/4
Month, fixed expenses - 12 month, other overheads -1.5 month.

(10) £35 HElA dgdH U5S [UES . 20,000 VA (] B, % HI2 B2
QLI QLI ¢.90,000 o1 QLISHI ALNS 9% AU [%eil €3 Elot Ee)
AUSIY B wol AU ASY Gal AR Ul UL dlot Ud 5dls{] 8.

A minimum cash balance of Rs. 20,000 is to be maintained at the end of
the each month, and is doing so if it is required, a loan in multiples of
Rs. 10,000 can be taken at 12% interest per annum and can be repaid
Whenever it is possible.

OR ¥H¥Ydl
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MY (G.of dls uRddee{ld vie «{1A Yoy B.

[do1d Yo% () 9U% (Re.
Ucle] HIGH M Lo R,00,000 3,00,000
yclel el q,£0,000 R,90,000
Ul Wyl ¢0,000 9,20,000
sRUlellUel Wl | 3,Uo,000 R,00,000
aslddl ulel wal (0,000 Yo,000

AYIQL (AR WAl | 9,R0,000 4,%0,000

Flexible budget of Bharuch Ltd, is as follows.

Particular 50% (Rs.) 75%(Rs.)
Direct materials 2,00,000 3,00,000
Direct wages 1,80,000 2,70,000
Direct expenses 80,000 1,20,000
Factory overheads 1,50,000 2,00,000
Administrative expenses 80,000 50,000

ales and distribution expenses | 1,20,000 1,40,000

(@) SlaHi 5Usil ¥o% Gllesd 2(5dA 51 52 D.
At present company works at 40% level of production capacity.

() dcdHlel 1A Gllesloll AULRL (FHd 2. ¢, Uo,000 &, ¥ AULRL (SHAHI
U% ¢121S) $cMi 21d d) £0% Guleel dHAIRA S 53] 2152 via %)
0% e1215] $cMi w1d d) 0% Gllesl 8HAIA $1A 53] 2ASQ.

At present selling price, total sales of the production is Rs. 8, 50,000. It is
estimated that if the selling price is reduced by 5% the company can increase
its sales volume and hence the company can work at 60% level of production
Capacity. If the selling price is reduced by 10% the company can increase its
sales volume and hence the company can work at 90% level of production
Capacity.

(3) 9U% &l dy &HAIRN Gaulgel 1A Ul dl S12uletl R&UI VAIH| R0%
arl2) A9l AU 52): ¥0%, ©0% e 0% Gllesl &HAI URdd-12{ld
982,

Fixed expenses are increase by 20% if the company can work at above 75%
Level of production capacity. Prepare flexible budget at 40%, 60% and 90%
Production capacity.
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Q4  (a)ldUlR] (@ ofl dl.33-03-20R «il A% YL il dNsfl HilEd] o1 Yoy
AY QL AW &H] - ¥o,000 Ua Ml auLl - ¥o%
al§l el QMR - U% A sUELS AU (5Ud - . Uo
Navsari Ltd. provides the following information for the year ending on
31-03-2024.
Sales units - 40,000 Margin of safety- 40%
Profit volume ratio - 25% Sales price per unit - Rs. 50
AR 52 () ldetl Alv] «is)
(R) 3. €,00,000 o1§] HUdd| %3] YLl 25U
(3) ¥ ¥,00,00061| o{ 513 UG IH] AL
(%) 2.4,40,000 of| W12 1A U2 A [cd ALl 25U,
Calculate: (1) Net profit at present
(2) Necessary sales to earn a profit of Rs. 6, 00,000
(3) Margin of safety at a profit of Rs. 4,00,000
(4) Probable amount of sales when loss is Rs. 1, 50, 000.
OR ¥¥ql
UIRSL (@, ofl dl. 33-03-20%% =11 A% Y1 el dNefl HIlEd] o1 Yoyt B,
[ad1d 2.
SRIIE] R¥,00,000
wle: Uldd WAL (ASH €16 2.¢0) (,£0,000
9%,%¥0,000
wle: R Wl (,00,000
o5\ U, %0,000
Pardi Ltd. provides the following information for the year ending on 31-03-
2024.
Particular RS.
Sales 24,00,000
Less: Variable expenses (Per unit Rs. 80) 9,60,000
14,40,000
Less: Fixed expenses 9,00,000
Profit 5,40,000
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ARLAR] 51: (9) 16l weRll ARl
() UHde [(6ig wA M|
(3) U4l aLl
(%) . (,00,0000{] o{§] SHIAA| %eI] AU

Calculate: (1) Profit volume ratio
(2) Break-even point in Rupees

(3) Margin of safety
(4) Necessary sales to earn a profit of Rs. 9, 00,000.

(b) 2sellt duil Pl d &)
Write short notes (Any two)

(1). &{9823] ¥{S2Uell SlULl
Benefits of budgetary control

(2). QUL (ARl WRs] Bie oyt
Sales and distribution expenses budget

(3). Yol uScsil 4&Qil
Characteristics of cost of capital

(4). e 1148l [su16d] uegldsil sluel
Benefits of responsibility accounting method.

*khkkkkik
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